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Background

- Final rules for new, modified,
existing sources summer 2015.

- State Plans Due 2016-2018

- Opportunity to Prepare
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RATE V. MASS

. Ibs. CO2/ MWh + tons of CO2

- Credits for EE/RE - Emission limit
(EMV, projections, Inherently accounts for
enforceability) EE/RE effects

- More administrative - Fewer administrative
req'ts req'ts

- Role of new sources?
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Market Mechanisms

- Clear compliance obligation - May drive undesired
outcomes

- Other tools to
- Create low-cost drive outcomes

compliance options (e.q., diversity,
- Bridge systems renewables)

- Fungible credits

- Create revenue opportunities

- Less top-down
- Naturally adapt to change, control

Administrative ease
- Leaves energy
planning to power
companies and PSC

- Protect against
market
manipulation
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EE /| RE ISSUES

Cross-state impacts
Projecting impacts
Counting emissions savings
Credit emission savings

Federal enforceability
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EGU Only

. Entire obligation on EGUS.

. Compliance by every EGU
achieves state goals.

. Clear enforcement target.




Portfolio

- Compliance obligation on EGUs and other
entities.

- State goals not met by EGU performance alone.

- Other entities may include utility, power
company, 3rd party EE administrator, agency.

- Utility develops a portfolio of measures to meet
emission targets.

- Oversight of EGUs outside PSC purview.



State Commitment

- Compliance obligation on EGUs and the state

- State goals not met by EGU performance alone.

- EGU req'ts federally enforceable

- State commitments are state enforceable

- State subject to citizen suits, plan modification
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REGIONAL
PLAN

- Joint submittal or materially similar separate
plans

- Regional compliance

- Substantial cross-state coordination: credit
distribution, tracking, enforcement strategies,
etc.



SERVICE
TERRITORY

- Utility compliance system-wide.

- Gives flexibility to EGUs Iin
the system.

- Flexibility for EGUs outside
the service territory?




COMMON
ELEMENTS

- Individual state plan describes criteria for
compliance credits, regardless of state of origin.

« Informal coordination with other states
on credit nature, authentication, o
tracking, etc.

« Potential role for EPA.
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